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THE 

PRESIDENT’S 

REPORT 


1958 

82 , 831,609 

1957 

78 , 401,576 

1958 

80 , 804,057 

1957 

76 , 431,411 


1958 

2 , 027,552 

1957 

1 , 970,165 


1958 

932,226 

1957 

924,198 


1958 

2 , 700,000 

1957 

3 , 600,000 

1958 
710,400 


I T gives me great pleasure to present to you the Annual Report for the fiscal year 
ended June 30, 1958. Our 104th year of operation saw us achieve our greatest 
dollar volume of sales and also our highest earnings. It was a year which again saw 
your Company expand its facilities to better serve established markets and enter new 
ones. Without this aggressive expansion policy we would not have been able to obtain 
the favorable results that we did for 1958. 

SALES increased $4,430,033 or 5.65% over the preceding year. The major portion 
of this increase was derived from the expanded volume in the merchandising of 
agricultural produas, lumber and building supplies. 

EXPENSES rose 5.72% or $4,372,646 over the previous year. This entire increase 
was due to material and labor costs. 

EARNINGS for the year amounted to $1.71 per share as compared to $1.66 for 
1957. To cover 1958 federal income taxes an allowance of $2.00 per share was set 
aside. It is interesting to note that if the federal, state and local governments were to 
derive as much revenue from our Company through dividends as they now do through 
taxes, they would own in excess of 80% of the outstanding stock of the Company. 
Profits from renegotiable defense contraas for all years prior to June 30, 1956 have 
been cleared by the U. S. Government. Refunds, if any, after that date should have no 
appreciable effect on the financial statements. 

DEPRECIATION and AMORTIZATION increased $8,028 during 1958. The 
Company has acquired or constructed facilities at a cost of $2,304,016 which are being 
amortized over a 60 month period and at June 30, 1958, $360,976 was unamortized. 
All other facilities are being depreciated under the most liberal method allowed. 
During the year plant additions amounted to $671,152. 

LONG TERM DEBT was reduced $900,000 during 1958 in accordance with our 
loan agreement. During the next three years we will be required to pay $900,000 in 
principal payments annually plus interest at the rate of 3%%. 

DIVIDENDS were paid at the regular annual rate of $.60 per share which brought 
the uninterrupted dividend record to 64 years. 

Effective July 1, your management divided the operations of the Charles Wolohan 
Division. This was done in the best interests of more efficient operation. The agri¬ 
cultural responsibilities were transferred to the Michigan Bean Company Division 
and the lumber and building supply activities were consolidated under the name of 
Wickes Lumber Co. 

Looking ahead to our 105th year, though the economic picture is still somewhat 
obscure, I am confident that with the continuance of our present policies we should 
have another profitable year. 

The Board of Directors and I would like to thank our many shareholders, employees, 
customers and suppliers for their continued cooperation and support which made 
our past year such a successful one. 

Respeafully submitted. 



September 24, 1958 


H. R. Wickes 
President 


THE 


WICKES CORPORATION AND 


CONSOLIDATED 

as of June 


ASSETS 


Current assets: 

Cash. 

Notes and accounts receivable less allowance for 

doubtful accounts. 

Inventories: 

Merchandise purchased for resale. $ 4,680,536 

Work in process less $2,358,556 for progress billings. . . 2,006,873 

Raw materials and supplies. 1,776,489 

Total, priced at lower of cost or market. 8,463,898 

Beans, wheat and other grains, priced at market. 649,087 


Prepaid expenses. 

Total current assets. 

Property, plant and equipment, at cost. 14,563,769 

Less accumulated depreciation and amortization. 7,114,022 


$ 2,351,292 
3,995,061 


9,112,985 

346,248 

15,805,586 


7,449,747 

$23,255,333 


Note: The term loan agreements provide that consolidated net working capital shall be not less 
than $7,000,000. At June 30, 1958, consolidated net working capital was $9,580,872. 
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SUBSIDIARY COMPANIES 

BALANCE SHEET 

30, 1958 


LIABILITIES 


Current liabilities: 

Installment on term loans, due January 1, 1959. $ 450,000 

Accounts payable. 1,548,540 

Federal income tax. 2,279,124 

Accrued items. 1,775,538 

Advances from customers. 171,512 

Total current liabilities. 6,224,714 

Term loans, 3^ pet., $450,000 due July 1, 1959 and 

semiannually thereafter (Note). 2,250,000 


STOCKHOLDERS’ EQUITY 

Common stock, $5 par value, authorized 2,000,000 shares. 


issued and outstanding 1,184,000 shares. $5,920,000 

Other contributed capital (no change). 385,785 

Retained earnings, statement annexed. 8,474,834 

Total stockholders’ equity. 14,780,619 

$23,255,333 
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CONSOLIDATED STATEMENT OF INCOME 

for the year ended June 30, 1958 


Sales. $82,831,609 

Cost of goods sold. 73,292,596 

Gross profit. 9,539,013 

Selling, administrative and general expenses. 4,986,723 

Profit from operations. 4,552,290 

Other income. 74,128 

4,626,418 

Other deductions. 233,866 

Income before allowance for federal tax on income. 4,392,552 

Allowance for federal tax 6n income. 2,365,000 

Net income for the year. $ 2,027,532 


Depreciation and amortization for the year amounted to $932,226. 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 

for the year ended June 30, 1958 


Retained earnings, July 1, 1957. $7,157,682 

Net income for the year. 2,027,552 

9,185,234 

Cash dividends on 1,184,000 shares, 60 cents per share. 710,400 

Retained earnings, June 30, 1958. $8,474,834 
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COMPARATIVE CONSOLIDATED BALANCE SHEETS 


1958 


ASSETS 


Cash. 

$ 2,351,292 

Receivables. 

3,995,061 

Inventories. 

9,112,985 

Prepayments. 

346,248 

Current assets. 

15,805,586 

Plant, net. 

7,449,747 

23,255,333 

LIABILITIES 


Notes payable. 

450,000 

Payables, trade. 

1,548,540 

Federal income taxes. 

2,279,124 

Accruals. 

1,775,538 

Advances. 

171,512 

Current liabilities. 

6,224,714 

Term loans. 

2,250,000 

STOCKHOLDERS’ EQUITY 


Capital stock. 

5,920,000 

Other contributed capital. 

385,785 

Retained earnings. 

8,474,834 

Stockholders* equity. 

14,780,619 

$23,255,333 


JUNE 30 


1957 

1956 

1955 

1954 

$ 2,342,781 

$ 1,694,058 

$ 1,798,038 

$ 3,500,910 

5,808,547 

5,602,777 

2,999,224 

3,645,723 

9,232,069 

8,142,387 

4,982,320 

4,673,068 

397,157 

337,874 

296,365 

325,513 

17,780,554 

15,777,096 

10,075,947 

12,145,214 

7.705,141 

7,265,049 

5,060,614 

4,485,578 

25,485.695 

23,042,145 

15,136,561 

16,630,792 


2,450,000 

2,700,000 



2,296,510 

1,923.457 

1,150,881 

1,101,527 

2,441,458 

1,328,477 

1,603.915 

1,931,486 

1,506,005 

963.455 

473,114 

475,780 

178,255 

■ 123,054 

73.687 

361,855 

8,872,228 

7,038,443 

3,301,597 

3,870,648 

3,150,000 

3,800,000 

600,000 

2,400,000 


5,920,000 

5,920,000 

4,496,770 

4,496,770 

385,785 

385,785 

1,399,069 

1,399,069 

7,157,682 

5,897,917 

5,339,125 

4,464,305 

13,463,467 

12,203,702 

11,234,964 

10,360,144 

$25,485,695 

$23,042,145 

$15,136,561 

$16,630,792 


Statistics: 

Ratio of current assets to current 


liabilities. 

Per share: (1,184,CXX) shares now 
outstanding) 

2.54 

2.00 

2.24 

3.05 

3.14 

Working capital. 

$8.09 

$7.52 

$7.38 

$5.72 

$6.99 

Stockholders* equity. 

12.48 

11.37 

10.31 

9.49 

8.75 
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CONSOLIDATED STATEMENTS OF INCOME 
AND RETAINED EARNINGS 


YEARS ENDED JUNE 30 



1958 

1957 

1956 

1955 

1954 

Sales. 

$82,831,609 

$78,401,576 

$56,995,621 

$33,928,279 

$39,717,612 

Cost of goods sold. 

73,292,596 

68,972,305 

50,293,843 

28,315,652 

33,445,364 

Gross profit. 

9,539,013 

9,429,271 

6,701,778 

5,612,627 

6,272,248 

Selling, administrative and 

general expenses. 

4,986,723 

4,683,416 

3,820,167 

2,689,903 

2,914,519 

Profit from operations. 

4,552,290 

4,745,855 

2,881,611 

2,922,724 

3,357,729 

Other income. 

74,128 

177,141 

40,704 

111,536 

134,997 


4,626,418 

4,922,996 

2,922,315 

3,034,260 

3,492,726 

Other deductions. 

233,866 

322,831 

143,880 

131,596 

139,538 

Income before allowance for 
federal tax on income. 

4,392,552 

4,600,165 

2,778,435 

2,902,664 

3,353,188 

Allowance for federal tax on income 

2,365,000 

2,630,000 

1,460,000 

1,495,000 

1,822,000 

Net income (before 

adjustment in 1956). 

2,027,552 

1,970,165 

1,318,435 

1,407,664 

1,531,188 

Income for interim period of 

company acquired. 



68,132 



Net income for the year. 

2,027,552 

1,970,165 

1,250,303 

1,407,664 

1,531,188 

Retained earnings, July 1. 

7,157,682 

5,897,917 

5,339,125 

4,464,305 

3,465,961 


9,185,234 

7,868,082 

6,589,428 

5,871,969 

4,997,149 

Cash dividends paid. 

710,400 

710,400 

665,948 

532,844 

532,844 

Transfer to common stock for stock 
distribution to shareholders. 

8,474,834 

7,157,682 

5,923,480 

25,563 

5,339,125 

4,464,305 

Retained earnings, June 30.. . 

$ 8,474,834 

$ 7,157,682 

$ 5,897,917 

$ 5,339,125 

$ 4,464,305 


Net income per share (before adjust¬ 
ment in 1956) based on 1,184,000 

shares now outstanding. $1.71 $1.66 $1.11 $1.19 $1.29 


Dividends Paid 


Annual cash dividend since December, 1949.60|zf 

Stock distribution, November, 1955. 33H pct. 


Cash dividend of 60ff annually was continued on the increased shares outstanding. 

64 years of continuous cash dividends 
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AUDITORS’ REPORT 


Lybrand, Ross Bros. &, Montgomery 


Certified Public Accountants 

NEW YONK 

DETROIT 

BIRMINGHAM 


PHILADELPHIA 

CLEVELAND 

DALLAS 


CHICAGO 

CINCINNATI 

HOUSTON 


BOSTON 

ROCRPORD 

TULSA 


BALTIMOPE 

ST. LOUIS 

SAN rRANCiSCO 


WASHINGTON 

LOUISVILLE 

LOS ANGELES 


PITTSBURGH 


SEATTLE 


Coopers a, Lybrand 

IN ANCAS or THC WONLO 
OUTSIDE THE UNITED STATES 


To the Board of Directors and Stockholders, 

The Wickes Corporation: 

We have examined the consolidated balance sheets of The Wickes Corporation and Subsidiary 
Companies as of June 30, 1954 to 1958, and the related consolidated statements of income and 
retained earnings for the five years then ended. Our examinations were made in accordance 
with generally accepted auditing standards, and accordingly included such tests of the accounting 
records and such other auditing procedures as we considered necessary in the circumstances. 

In our opinion, the accompanying consolidated balance sheets and consolidated statements of 
income and retained earnings present fairly the financial position of The Wickes Corporation 
and Subsidiary Companies at June 30, 1954 through 1958, and the results of their operations for 
the five years then ended, in conformity with generally accepted accounting principles applied 
on a consistent basis, except for the change to the declining balance method for computing 
depreciation (for additions subsequent to 1953) with which change we concur. 



Detroit, Michigan 
August 22, 1958 
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THE UNITED STATES GRAPHITE 


Although seldom seen, pumps of all varieties play an important part in everyday living. Such 
pumps, however, help to demonstrate the versatility and dependability of Graphitar, the carbon- 
graphite engineering material manufactured by the United States Graphite Company Division 
of The Wickes Corporation. For instance, pumps in the reactors of the atomic powered sub¬ 
marines USS Nautilus and Skate that made history by successfully completing underwater 
voyages under the polar ice cap employ Graphitar parts. Although less dramatic, Graphitar 
vanes and seals are also used in pumps that handle carbonated beverages and soft drinks . . . 
chemicals . . . practically all types of fluids . . . even air. The many applications of Graphitar 
in just this one field is the result of active research and development that is constantly creating 
new uses for Graphitar as well as the other many products manufactured by this well-diversified 
division of The Wickes Corporation. 


Built by the Electric Boat Division of the 
General Dynamics Corporation, the USS 
Nautilus was the pioneer of nuclear 
powered submarines. Its underwater voyage 
across the top of the world was the latest 
achievement in its brilliant record. Pumps 
that handle radioactive hot water in the 
nuclear power unit of the Nautilus, manu¬ 
factured by the Atomic Equipment Divi¬ 
sion of the Westinghouse Electric Corpora¬ 
tion, use Graphitar parts. 









COMPANY DIVISION 



Although you can hold this little pump in 
your hand, it is capable of amazing per¬ 
formance. No less than eight Graphitar 
seals, bearings, liners and vanes are used 
in this pump which can handle all types of 
fluids at the rate of 275 gallons per hour. 


Strawberry? Orange? ... no 
matter what flavor, efficient 
pumps using Graphitar vanes 
and seals will help deliver it 
sparkling fresh and clean. 
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Until this year, machine tools designed 30 years ago, for machining forged steel crankshafts, were still the 
standard in all automotive production lines. Wickes Machine Tool Division broke this 30 year bottleneck 
in the production of automotive crankshafts with the development of the Wickes Crankshaft Turning Trans¬ 
fer System. This Wickes unit has been installed and is now producing far more crankshafts at less cost than 
ever before for one of the country’s leading automobile manufacturers. Some of the advantages of the 
Wickes automated system include: 

Production doubled on the same or slightly less floor space 
Retooling costs practically eliminated 
Manpower reduced 

Cutting tool costs slashed almost 50% 

Capital investment for machine reduced 

So important is the crankshaft to every automobile engine . . . and so much of an improvement is the Wickes 
System over other methods of crankshaft production . . . that future prospects arc exceptionally encouraging 
for Wickes Machine Tool Division. 
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Closcup view of Wickes Auto¬ 
matic Crankshaft Turning 
Transfer System shows loading 
device transferring an automo¬ 
bile crankshaft to No. 1 station. 
There are 4 such stations. 
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WICKES BOILER CO. 
DIVISION 


The installation of Wickes Steam Generators in industry, public and private buildings and in public utilities 
continued on an ever expanding level this year. Typical installations arc pictured, as well as an illustration 
of the newest Wickes Type-A water tube steam generator. It is the largest shop assembled generator of its 
type that’s been built, with a capacity of 75,000 lbs. per hour. 

In the Connecticut General Life Insurance Co. installation in suburban Hartford, Connecticut, Wickes boilers 
heat what amounts to a modern city in itself, so large and varied arc the services in this mammoth structure. 
It has been called one of America’s 10 most modem buildings by the American Institute of Architects. 

At Manitowoc, Wisconsin, another public utilities power plant has chosen Wickes boilers to supply 
dependable power. 

With its versatile products, Wickes Boiler Co. is in an excellent position to supply generation of steam for 
heat, power and processing throughout industry. 
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These two Wickes Type S-IAL steam 
generators are equipped with both oil 
and gas burners to provide the utmost 
dependability in heating and power 
for Connecticut General Life Insurance 
Co.’s home office. 


Two Wickes steam generators provide all heating steam 
as well as steam to operate all refrigeration machines 
and a snow-melting system on the truck ramp at the 
giant new home office of Connecticut General Life 
Insurance Co. 


Manitowoc Public Utilities employs 
six Wickes steam generators to supply 
light and power for the Manitowoc, 
Wisconsin area. 
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WICKES 

LUMBER CO. DIVISION 


This division, which is new in name only, now handles the lumber activities 
operated by the former Charles Wolohan Inc. division. Rapid growth and develop¬ 
ment dictated the change in the interest of more efficient operations. 

New installations and improvements in existing facilities made during the past 
year clearly indicate this rapid growth. A new retail lumber yard near Auburn, 
Michigan, which is now nearing completion, consolidates in one location outdated 
facilities formerly operated at Bay City and Freeland, Michigan. 

With the establishment of a new lumber outlet near Elkhorn, Wisconsin, Wickes, 
for the first time, will be represented in the Wisconsin market. This yard is scheduled 
for completion in November, 1958. These two lumber yards, like other Wickes 
outlets, are strategically located to reap maximum benefit from increased building 
activity anticipated in the coming years. 

In addition to the new units now being built, substantial improvements have been 
made at the Wickes lumber yards near New Milford and Springfield, Ohio. Oper¬ 
ating improvements have also been made at other Wickes outlets. 

By developing new and better ways to give the buyer maximum value, the “Wickes 
Lumber Co.” has maintained a high volume level. 



Aerial view of busy 
Wickes Lumber Co. 
yard near Springfield, 
Ohio. 
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Nearing completion and in full opera¬ 
tion soon is the new lumber yard of the 
Wickes Lumber Co. Division near 
Auburn, Michigan. 



Near Elkhorn, Wisconsin, construction 
is underway on another new yard for 
Wickes Lumber Co. Division. 
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MICHIGAN BEAN COMPANY 

DIVISION 


As pointed out in the President’s report, management and operation of seven country elevators and one 
bean storage warehouse located on the Saginaw river in Bay City, which were part of the former Charles 
Wolohan division, has now been transferred to the Michigan Bean Company division. This makes a total 
of 22 country plants now being operated by this division of the Wickes Corporation, in addition to the 
bean terminal and packaging plant in Saginaw. 

Continuing the streamlining and expansion of operations begun last year, Michigan Bean is now com¬ 
pleting a processing annex to its Saginaw terminal. With a capacity of 110 carloads of beans, the 50' x 
220' annex will enable Michigan Bean to greatly increase its service to cutomers. 

With the installation of five more automatic packaging machines this year added to the five installed 
last year, Michigan Bean has completed its conversion from cellophane to polyethylene packaging. At 
the same time, the division introduced a new "panoramic" package design, sales-engineered for maxi¬ 
mum consumer appeal for its 22 varieties of beans, peas, lentils and popcorn packaeccf under the famous 
JACK RABBIT BRAND label. r t- 6 

Last year’s improvements in country plants, automatic sorting, and packaging operations have proven 
economically sound, with production steadily increasing at lower costs. Service to farmers and sales to 
the canning and grocery trade are continuing on a strong and stable basis with good prospects for another 
outstanding year ahead. 



This aerial view shows the new' processing 
annex now being completed at Michigan 
Bean Company Division’s Saginaw ter¬ 
minal. The opposite page shows the 22 
varieties of JACK RABBIT beans, peas, 
lentils and popcorn in new' “panoramic” 
package design. 
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SAGINAW GRAIN CO. 
DIVISION 



Modern day automation is very much in evi¬ 
dence at the Saginaw Grain Co. Division. 
Shown here is part of the extensive system of 
grain handling that speeds both storage and 
delivery of grain in this huge terminal. This 
Division’s facilities are located in Carrollton, 
Michigan, along the Saginaw River. Freight¬ 
ers regularly make trans-lake shipments to 
many cities throughout the country. The 
completion of the St. Lawrence Seaway gives 
this Division direct access to water routes 
leading to all ports in the world and increased 
activity along this line can be expected in 
the future. 


View of the automatic grain handling 
system at the Saginaw Grain Co. Division. 


An area farmer checks his wheat before 
delivery to the Saginaw Grain Co. Division 
in Carrollton, Michigan. 
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WICKES 

EXPORT-IMPORT 

DIVISION 


The increased tempo of activity in the 
St. Lawrence Seaway project has been 
reflected in the activities of this division of 
the Wickes Corporation. Beans and other 
commodities are moving from Great Lakes ports 
to Europe at an increasing rate, and the new 
seaway will greatly facilitate such movement 
due to proximity of the producing regions of 
Michigan and the world’s newest water shipping 
route. 



Beans grown and processed in 
Michigan fill the holds of this 
ocean going freighter shown here 
enroute to Europe. 
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